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Agency: Health Insurance Risk Sharing Plan
caucus number 1126
duplicate flag: Other reference numbers: LFB Sum #: ]
duplicate with:
bill number/amendment number:
LRB draft # LRB P-draft:

description: Create a special assessment under HIRSP on smail employer group insurers who terminate employee coverage. Provide half of
the assessment revenue shall be credited to the insurer assessment and half to reduce premiums.

other notes
Description2: Create a special assessment under HIRSP on small employer group insurers who terminate employee coverage. Provide that

half of the assessment revenue shall be credited to the insurer assessment and haif shali be used to reduce premiums.

drafting instructions:  Modify the attached provision to provide that half of the assessment revenue shall be credited to the insurer
assessment and half shall be used to reduce premiums.

more instructions:

Agency: Health Insurance Risk Sharing Plan Number of Amendments: 1

Sl

Health insurance Risk Sharing Plan
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Heath Insurance Risk Sharing Plan (HIRSP)

Move to include the attached provision to create a special assessment under HIRSP on -
small employer group insurers who terminate employee coverage. Modify the attached

language to provide that half of the assessment revenue shall be credited to the insurer
assessment and half shall be used to reduce premiums.

@\,\B‘\Q

¢



o ~ ©2/84/1935 18:03 6682665887 SEN' CHVALA ’ PAGE

\4 Delete 635.19 (6)

2. Add 635.20 to read as follows:

635.20 Special gssessment upon termination of small employer group health behefit

plan., /(1) Except as provided in subs (2), each small employer insurer that

terminates a small employer group health plan shall pay a special assessment to
the department of Health and Family Services for each individual formerly
enrolled in the small employer group health benefit plan who enrolls in the

HIRSP

gram.

(2) The special assessment shall not apply to small group insurers who
terminate for the following reasons:

3

@

\/(5)

(a) The small employer has failed to pay premiums or
contributions in accordance with the terms of the group
health benefit plan or in a timely manner.

(b) The small employer has performed an act or engaged in a
practice that constitutes fraud or made an intentional
misrepresentation of material fact under the terms of the
coverage, or

(¢) The small employer fails to meet participation or
contribution requirements of the group health benefit plan.

The special assessment shall be determined by the costs set forth in
sub. (4), if applicable in addition to the cost of the average HIRSP
enrollee for the year in which the termination of the small employer
group health benefit plan is effective multiplied by the total number of
individuals formerly covered by the group health benefit plan who
enroll in HIRSP. The average cost of a HIRSP enrollee shall be
determined by deducting the HIRSP enrollee premiums from the total
HIRSP Program costs divided the by total number of HIRSP enrollees

for the same year in which the termination of the group health benefit
plan is effective.

The small employer group insurer shall be liable for all .costs
associated with pre-existing conditions of their former enrollees or
insureds treated during the first six months of coverage under the
HIRSP program.

The HIRSP board of governors shall determine when this special
assessment is paid.

Amend 14§.143 (1) (b)(2)(a) to read as follows: Fifty percent from insurer assessments under s.
149.13 and small employer insurer special assessments under s. 635.20, excluding assessments

under s. 149.144.

82/82
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SDC.......Keckhaver — CN1126, Speciél assessment for HIRSP funding on
small employers who terminate health insurance coverage

FOR 2001-03 BUDGET — NOT READY FOR INTRODUCTION
CAUCUS SENATE AMENDMENT

TO SENATE SUBSTITUTE AMENDMENT 1,
TO 2001 SENATE BILL 55

At the locations indicated, amend the 3} as follows:
v e
1. Page 946, line 25: after that line insert:

2
v , 28s0dm

“SECTION . 149.135 of the statutes is created to read:
4

149.185 Special small employer insurer assessment. (1)fIn this section: |
(a) “Discontinued individual” means an individual who was covered undexj’
e '
health benefit plan subject to ch. 635 that was discontinued by the small employer

6
7 insurer that provided the health benefit plan and who obtained coverage under the
8

@ }{% under this chapter after the coverage under the health benefit plan was
9 discontinued. ' :
-
10 (b) “Health benefit plan” has the meaning given in s. 632.745 (11).
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(c) “Small employer” has the meaning given in s. 635.02 (7).

(d) “Small employer insurer” has the megning given in s. 635.(‘)é (8).

(2) (a) Except as provided in sub. ({)? ? small emi)loyer insurer that
discontinues coverage under a health benefit plan that is subject to ch. 635 shall pay
a special assessment for each discontinued individual.

(b) The assessment under this subsection shall be determined by multiplying
the small employer insurer’s number of discontinued individuals by the average cost
of an eligible person in the year in which the small employef insurer discontinued
the coverage undé?ilfealth benefit plan. The average cost of an eligible person in the
year in which the health benefit plan was discontinued shall be determined by

. e hin. o
deductlgg from the total yen costfll‘n maﬁ premiums paid in that year by all

persons with coverage under the plaé‘, and then by dividiag that amount by the total

number of persons with coverage under the planfin that year. L do
(¢) The assessment under this sg.bsection shall also W costs that are

incurred by?discontinued individualfduring k?@ﬁgt 6 months of gé thdviduals,

coverage under the plan under this chapter and that are attributable toé-;;eexisting

conditiox{'fy e

oy ,
(( The board shall determine when a small employer insurer i&g%ﬂ%pay

the assessment under this section. 2

s

(3) The assessment under sub. (}) does not apply if the small employer insurer
discontinued coverage under the health benefit plan subj ect to.ch. 635 for any of the
following reasons:

(a) The small employer failed to pay premiums or contributions in accordance

with the terms of the health benefit plan or in a timely manner.
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(b) The small employer performed an act or engaged in a practice that
constitutes fraud or made an intentional misrepresentation of material fact under
the terms of the coverage.

(¢) The small employer failed to meet participation or contribution

requirements under the health benefit plan.”.

2. Page 948, line 20: after that line insert:

>9850 dc
“SECTION ﬁ49,143 (1) (intro.) of the statutes is amended to read:
149.143 (1) (intro.) The department shall pay or recover the operating costs of
the plan from the appropriation under s. 20.435 (4) (v) and administrative costs of |
the plan from the appropriation under s. 20.435 (4) (u). For purposes of determining

V
premiums, insurer assessments under s. 149.13, and provider payment rate

adjustments, the department shall apportion and prioritize responsibility for

payment or recovery of plan costs from among the moneys constituting the fund as

follows:

v gg0LdmM
5.
SECTION {149.143 (1) (b) 1. a. of the statutes is amended to read:

History: 1997 a.27; 1999 a. 9, 16

©)

149.143 (1) (b) 1. a. First, from pi'emjums from eligible persons with coverage
under s. 149.14 (2) (a) set at 150% of the rate that a standard risk would be charged
under an individual policy providing substantially the same coverage and
deductibles as are provided under the plan and from eligible persons with coverage
under s. 149.14 (2) (b) set in accordance with‘s. 149.14 (5m), including amounts
received for premium and deductible subsidies under s. 149.144 and under the
transfer to the fund from the appropriation account under s. 20.435 (4) (ah), and from -

premiums collected from eligible persons with coverage under s. 149.146 set in



C oL, 2001 — 2002 Legislature -4 LRBb0887/?

‘ excluding assessments under s. 149.144 and_' ¥

e

@ accordance with s. 149.146 (2) (b), and from 50%
2 149.135.”,

History: 1997 a. 27; 1999 a. 9, 165. ;
3. Page 948, line 23: delete “assessments, excluding” and substi

“assessments under s. 149.13, excluding”.
YR
4. Page 949, line 2: after that line insert:

3

4

5 .
*rBsoOLem g

. “SECTIONﬁ49 143 (1) (b) 2. a. of the statutes is amendegd‘to ) read:

149.143 (1) (b) 2. a. Fifty percent from insurer assessi ents under s. 149.13,

) &
s. 149. 135@2/

History: 19972.27;19992.9,165. - o
10 9. Page 950, line 17: delete “assessments,” and substitute “assessments under
11 s.149.13”.
v /
12 6. Page 951, line 25: delete “assessments,” and substitute “assessments under
13 s. 149.13.”.
— -
14 7. Page 1181, line 12: after that line insert:
v’
15 “SECTION 3766r. 635.19 (6) of the statutes is repealed.”.

16 (END)
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SDC.......Keckhaver — CN1126, Special assessment for HIRSP funding on
small employers who terminate health insurance coverage

FOR 2001-03 BUDGET — NoT READY FOR INTRODUCTION
. CAUCUS SENATE AMENDMENT

TO SENATE SUBSTITUTE AMENDMENT 1,
TO 2001 SENATE BILL 55

At the locations indicated, amend the substitute amendment as follows:

1. Page 946, line 25: after that line insert;

“SECTION 2850dm. 149.135 of the statutes is created to read:

149.135 Special small employer insurer assessment. (1) In this section:

(a) “Discontinued individual” means an individual who was covered under the
health benefit plan subject to ch. 635 that was discontinued by the small employer
insurer that provided the health benefit plan and who obtained coverage under the

plan under this chapter after the coverage under the health benefit plan was

discontinued.

(b) “Health benefit plan” has the meaning given in s. 632.745 (11).
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(c) “Small employer” has the meaning given in s. 635.02 (7).

(d) “Small employer insurer” has the meaning given in s. 635.02 (8).

(2) (a) Except as provided in sub. (8), a small employer insurer that
disccntinuescoverage under a health benefit plan that is subject to ch. 635 shall pay
a special assessment for each discontinued individual.

(b) The assessment under this subsection shall be determined by multiplying
the small employer insurer’s number of discontinued individuals by the average cost
of an eligibie person in the year in which the small employer insurer discontinued
the coverage under the health benefit f)lan. The average cost of an eligible person
in the year in which the health benefit plan was discontinued shall be determined
by deducting from the total costs of the plan under this chapter in that year all
premiums paid in that year by all persons with coverage under the plan under this
chapter, and then by dividing that amount by the total number of persons with
coverage under the plan under this chapter in that year.

(c) The assessﬁent under this subsection shall also include all costs that are
incurred by the small employer insurer’s discontinued individuals during their first
6 months of coverage under the plan under this chapter and that are attributable to
preexisting conditions.

(d) The board shall determine when a small employer insurer must pay the
assessment under this section.

(3) The assessment under sub. (2) does not apply if the small employer insurer
discontinued coverage under the health benefit plan subject to ch. 635 for any of the
following reasons:

(a) The smallvemployer failed to pay premiums or contributions in accordance

with the terms of the health benefit plan or in a timely manner.
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(b) The small employer performed an act or engaged in a practice that

constitutes fraud or made an intentional misrepresentation of material fact under

the terms of the coverage.

(c) The small employer failed to meet participation or contribution
requirements under the health benefit plan.”.

2, Page 948, line 20: after that line insert:

“SECTION 2850Ldc. 149.143 (1) (intro.) of the statutes is amended to read:

149.143 (1) (intro.) The department shall pay or recover the operating costs of
the plan from the appropriation under s. 20.435 (4) (v) and administrative costs of

the plan from the appropriation under s. 20.435 (4) (u). For purposes of determining

premiums, insurer assessments under s. 149.13. and provider payment rate

adjustments, the department shall apportion and prioritize responsibility for
payment or recovery of plan costs from among the moneys constituting the fund as
follows:

SECTION 2850Ldm. 149.143 (1) (b) 1. a. of the statutes is amended to read:

149.143 (1) (b) 1. a. First, from premiums from eligible persons with coverage
under 8. 149.14 (2) (a) set at 150% of the rate that a standard risk would be charged
under an individual policy providing substantially the same coverage and
deductibles as are provided under the plan and from eligible persons with coverage
under s. 149.14 (2) (b) set in accordance with s. 149.14 (5m), including amounts
received for premium and deductible subsidies under s. 149.144 and under thé
transfer to the fund from the appropriation account under s. 20.435 (4) (ah), and from

premiums collected from eligible persons with coverage under s. 149.146 set in
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accordance with s. 149.146 (2) (b), and from 50% of small employer 'insurer

assessments under s. 149.135.”.

3. Page 948, line 23: delete “assessments, excluding” and substitute
“assessments under s. 149.13, excluding”.

4. Page 949, line 2: after that line insert: v

“SECTION 2850Lem. 149.143 (1) (b) 2. a. of the statutes is amended to read:

149.143 (1) (b) 2. a. Fifty percent from insurer assessments under s. 149.13,
excluding assessments under s. 149.144, and from 50% of small employer insurer

assessments under s. 149.135.”,

5. Page 950, line 17: delete “assessments,” and substitute “assessments under

s. 149.13.”.

6. Page 951, line 25: delete “assessments,” and substitute “assessments under

s. 149.13.”.

7. Page 1181, line 12: after that line insert:
“SECﬁON 3766r. 635.19 (6) 6f the statutes is repealed.”.

(END)



